Linda Hurley is in her early fifties and whilst retirement is on her radar, she still sees it as a way off. After being made redundant last year, she is now working as a Credit Controller and contributes to her company scheme. She is unsure about how much money she will have in retirement and is looking to amalgamate the pensions that she has. Linda is realistic about retirement and expects that she may have to work part time if her pension is not enough.

How prepared are you feeling about retirement?

I am not feeling very prepared for retirement at the moment; I recognise it’s imminence in my life but it is still a way off. My thoughts of retirement at the moment mainly reflect the financial implications of retirement rather than activities I want to enjoy in my retirement. I feel in the investigation stage at the moment, I am starting to look at the options I have but am yet to make any decisions.

Do you have an idea about what your retirement income will look like?

I really have no idea at the moment what my retirement income will look like. I have different pension pots from previous company pension schemes and I need to look at whether it is worth amalgamating these. It is still too early to say what it will be like though; I am still twelve years from retirement and my situation or the economic situation may change. 

What steps, if any, have you taken to prepare for later life?

I am starting to think about my pensions and I am paying into one, but other than that it is limited at the moment. I have also started to think about more comprehensive health insurance which becomes increasingly important as I get older. 

How long have you been saving for retirement?

I haven’t been saving for retirement other than contributions to my pension. I started paying into my pension in my early thirties so I now have around twenty years of contributions built up in private pensions alongside my state pension.
How confident do you feel about your long term finances?

I am not worried at the moment; I live by my means. Maybe as retirement approaches I will be concerned but at the moment I feel comfortable.

I do accept however that working into my retirement may become a reality. It would upset me if I were to work part time in my retirement because by that time I will have been working for almost fifty years, however if that’s what I need to do to be comfortable then I will.

What is your motivation to save?

I do not want to be worrying about paying the bills when I am retired and I also want to embrace all the activities that I can enjoy in my retirement. Therefore, I do not want to be worrying about money and this encourages me to contribute into my pension. Material possessions become less important with age I think, and whilst I want a comfortable retirement I do not have unrealistic expectations. For me, being healthy and happy is the main thing.

Are you looking forward to retirement?

Of course I am. I have been working for thirty seven years and I am now looking forward to the time when I no longer have to work. I did think I would be retiring at 60, but since moving to my new role the retirement age is 65 so I will be retiring later than originally expected. I look on the positive side though and this should also mean I will have more money in my retirement. I was disappointed not to be retiring at 60, but that’s how these things go. Maybe I would get bored if I retired too early!

How long do you think the economic downturn will affect you?

At the moment I do not really feel that I am being affected by the economic downturn. I worry more about security maybe but I don’t think that it is making any difference to my spending habits. I live to my means and a redundancy package meant that I could pay off any credit card debts that I did have. I suppose the economic downturn has had some positive implications for me; the lower interest rate meant that I could switch to a lower mortgage term and by keeping my payments the same I should now be able to payoff my mortgage quicker. 

Have you reduced your savings contributions as a result of the economic downturn?

No I am continuing as I have done. I think it is important to keep your finances consistent, regardless of the economic situation.

