Simon Pearson is self employed and runs his own business, consulting the for the automotive industry. He is feeling unprepared for retirement after the economic downturn has reduced the value of his retirement fund. However, he remains optimistic that these funds will recover and his attitude towards working life means that retirement is not his immediate priority.

How prepared are you feeling about retirement?

As it stands, I don’t feel ready for retirement nor do I feel prepared. It’s something that I started thinking about late. I think about it more now because I am approaching it, but prior to this it has not been something I have thought about. 

There are two main reasons for my feelings towards retirement. Firstly you need to be financially prepared for retirement in order to maintain your lifestyle, in financial terms I do not feel ready. Secondly, there is the issue of what you do in retirement; I enjoy my work and therefore I am not looking forward to retirement because I currently have no plans for what I will do in retirement.

Do you have an idea about what your retirement income will look like?

I do not have any idea what my retirement income will look like. My retirement funds have been adversely hit by the current economic situation and have been significantly devalued. I am optimistic that we will come out of this, I have worked through three recessions, but I am worried about how long it will take. 

What steps, if any, have you taken to prepare for later life?

I prepare for retirement through continuing to work and win new business. I am also looking at ways in which I can maximise the assets that I do have.

How long have you been saving for retirement?

I haven’t been saving for retirement for very long- it has not really been something I have been thinking about. I got on the property ladder in my thirties and have been putting savings aside since my forties. I am not really the type of person that plans for things and I suppose you could say that my attitude to retirement is a reflection of this. I do own my own home. I consider that this is an important asset which I can draw upon in retirement as I may downsize.

How confident do you feel about your long term finances?

I feel neither confident nor fearful about my long term finances. My investments have lost value but I believe that some of this will be recouped.  The question is how long will this take? In the meanwhile I continue to work and earn as normal. I accept that I may have to work later but this is not something that I fear as I enjoy my job and I do not have any plans about what I will do in retirement.

What is your motivation to save?

My main motivation to save is a fear and a panic about the future. In later life you need to support yourself and state support is minimal. I need to save to ensure my future.

Are you looking forward to retirement?

Retirement is not really something I look forward to; a combination of both financial reasons and an enjoyment of my current role. I cannot imagine, nor do I like the thought, of going from working full time to stopping completely.

How long do you think the economic downturn will affect you?

It’s hard to say how long the economic down turn will affect me. I hope that in three years we will be out of this and international commodities will be rising again.

What changes to your spending have you made as a result of the economic downturn?

I have made some changes but they are quite small in reality. 

Have you reduced savings contributions as a result of the economic climate?

So far in spite of the economic climate I have kept my pensions contributions the same. However, this may have to change and I have been thinking about reducing them. I do not want to get into debt and feel that it is beneficial to reduce these now rather than get into debt to survive in the short term. 

